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ZHIY : FIFEEBIEEBEEMEYS (using HK as Group
Corporate Treasury Centre “CTC” )
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FMHAEBEREERVEFS (#F) CTC Examples

Avnet (ZEF):

Founded in the US, it is the world’s legal global
distributor of electronic components, computer
products and embedded technology:

“Avnet has a corporate treasury center in HK.
The treasury operation of HK can be split into two

parts: FX management and cash management”.

AVNET

Reach Further™

&i}skJE: InvestHK and Hong Kong Monetary Authority, “Corporate Treasury
Centres in Hong Kong — Case Studies”, Oct 2016

© 2019 5 (B8 ) SRIMSHEABRAT

kea (H50):

Ikea set up a regional treasury center in HK to
receive the funding requirement for China, then
uses its USD liquidity to enter into a CNH (China
offshore spot rate)/USD swap matching the
period of funding desired by Ikea China. The
CNH are then transferred to the CNH/CNY pool
account and the HK treasury center records an
Intragroup loan to lkea China.

The advantage of operating a cross-border pool
account is that it can be free of any State
Administration of Foreign Exchange
regulatory requirements and do not impact the
foreign debt quota that restricts the amount of
cross-border funding that is permitted.
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ERIZKIE: InvestHK and Hong Kong Monetary Authority,

BEREE RS

& (fF) CTC Example

1) Group companies of Hitachi China that

Using Hong Kong to Support distribute the group’s social infrastructure

. . . . . products or healthcare systems usually need
Financing Requirements of Hitachi’s to provide different financing options to the
Mainland China Operations customers. Hitachi Capital Leasing (China)

has been the in-country focal point for group
companies to obtain financing through
different lease structures.

O,

2) Group companies involved in manufacturing
or trading in China seek to shorten their cash
conversion cycles and discount their local
receivables with Hitachi Capital Factoring
(China).

_ 3) HCM is the Hong Kong entity that makes
i Mainland financial arrangement for syndicated loan,
China and project finance and lends to the leasing

unit and the factoring unit through fixed-
; . Hong Kong termed cross-border intra-group financing
@ Hitachi High and receives interest income. It is also the
Technologies -, holding company of the two entities and
* receives dividend payments.

4) HCM purchases cross-border receivables
through Hitachi High Technologies and

! : ! it functions as the collection agent for
Hitachi Capital Hitachi Capital Financial re-invoicing activities and discount their
(Hong Kong) Management EUHE Institutions cross-border receivables.

=P
(Chlna) (HCM™M) 5) HCM primarily borrows from the Hong Kong

Hong Kong branches of the partner financial institutions.

“Corporate Treasury Centres in Hong Kong — Case

Studies”, Oct 2016

Cash Flow

© 2019 FIE)EEE (&8 ) SEMBEBMARATE

Greater China 6) HCM may deploy the dividend and interest
income received to other group projects in
the Greater China markets through minority
equity investment.
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https://www.investhk.gov.hk/zh-hk/case-studies/gearing-smart-city.html

HK as research and innovation centre

EI ﬁﬁ FRAN B4 &/ 5/ Hitachi Vantara
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https://www.investhk.gov.hk/zh-hk/case-studies/unleashing-power-data-innovation.html
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HK as research and innovation centre
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InvestHK, Innovation & Technology Case Studies (2018)
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